Data

11-Year Financial Highlights

Nichirei Corporation and Consolidated ‘ energy 2012 ‘ ‘
Subsidiaries for the Years Ended March 31

2011/3 2012/3 2013/3 2014/3
Sales and Income:
Net sales * 437,808 454,931 470,126 511,189
Cost of sales 350,442 368,012 378,652 417,928
Selling, general and administrative expenses * 70,685 70,741 73,541 77,472
Operating profit 16,681 16,177 17,932 15,789
Non-operating income: 1,939 2,025 1,880 2,113
Interest and dividend income 488 622 575 1,060
izirs ;);lfirt;fir;;)tfheonc;tities accounted for 164 49 294 .
Non-operating expenses: * 2,505 2,952 2,609 3,459
Interest expenses 1,371 1,445 1,438 1,295
Share of loss of entities accounted for
using equity method o T o 795
Ordinary profit 16,115 15,250 17,202 14,443
Extraordinary income 5,123 1,308 1,690 2,347
Extraordinary losses * 12,378 2,333 5,291 1,432
Profit before income taxes 8,860 14,225 13,601 15,357
Income taxes * 4,772 6,406 5,489 5,480
Profit (loss) attributable to non-controlling interests (44) 85 1,712 (978)
Profit (loss) attributable to owners of parent 4,044 7,904 9,823 8,898
Depreciation and amortization 14,158 14,978 14,302 14,475
(Excluding leased assets) 10,441 11,177 10,522 10,748
Capital expenditures 22,110 12,248 13,171 24,041
(Excluding leased assets) 18,076 9,400 10,724 21,209
Research & development expenditures 1,806 1,697 1,817 1,607
Share Information:
Profit per share * 13.08 26.35 33.40 31.12
Dividends per share * 9 9 10 10
Payout ratio 69% 34% 30% 32%

Notes:

e

. Figures in the consolidated statements of income are based on the Securities Report and presented in million-yen units, with units less than one million yen rounded down.
However, figures for items marked with an asterisk “*” have been fractionally adjusted for convenience purposes.

N

. Due to segment changes in FY2001 and FY2004, as well as changes in common cost allocation standards in FY2003 and FY20086, it is difficult to accurately follow the profit levels
of each business in chronological order.

w

. From FY2016, the accounting policy regarding standards for recording sales in the processed foods business was changed (the portion that had previously been recorded as
promotional expenses has been excluded from net sales). Accordingly, the FY2015 figure has been retroactively changed to reflect the change in the accounting policy standards.

IN

. From FY2017, profit per share (yen) and dividends per share (yen) are shown as numerical values after the reverse stock split implemented on October 1, 2016.
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RISING 2015 H POWER UP 2018 ‘ WeWill 2021

2015/3 2016/3 2017/3 2018/3 2019/3 2020/3 2021/3

(Millions of yen)
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Data

Consolidated Balance Sheets (Unaudited)

Nichirei Corporation and Consolidated Subsidiaries
As of March 31, 2020 and 2021

Thousands of
Millions of yen U.S. dollars
(Note 1)
Assets 2020 2021 2021
Current assets:
Cash and deposits ¥ 25,933 ¥ 28,933 $ 261,321
Notes and accounts receivable - trade 82,269 81,749 738,346
Less allowance for doubtful accounts (131) (109) (987)
Inventories 47,934 47,867 432,326
Other current assets 14,303 11,131 100,536
Total current assets 170,308 169,572 1,531,544
Fixed assets:
Property, plant and equipment (Note 6):
Buildings and structures 252,672 259,690 2,345,471
Machinery and equipment 118,098 128,081 1,156,805
Land 36,007 38,683 349,378
Leased assets 37,323 37,199 335,978
Construction in progress 4,534 3,716 33,569
448,636 467,371 4,221,205
Less accumulated depreciation (285,402) (293,409) (2,650,015)
Property, plant and equipment, net 163,233 173,962 1,571,189
Investments and other assets:
Investment securities (Note 5) 28,904 33,663 304,038
Investment in affiliates 7,246 7,244 65,426
Net defined benefit asset 57 52 474
Deferred tax assets (Note 8§) 1,912 2,260 20,420
Other 18,609 19,208 173,489
Less allowance for doubtful accounts (268) (245) (2,213)
Total investments and other assets 56,462 62,184 561,637
Total fixed assets 219,696 236,146 2,132,826
Total assets ¥ 390,004 ¥ 405,719 $ 3,664,370

The accompanying notes are integral parts of these statements.
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Thousands of
Millions of yen U.S. dollars
(Note 1)
Liabilities and net assets 2020 2021 2021
Current liabilities: R
Short-term loans ¥ 4,292 ¥ 6,948 $ 62,759
Commercial paper 2,000 — — &
Current portion of long-term debt 956 4,797 43,332 ®
Current portion of bonds 10,000 10,000 90,317 ;?
Accounts payable 28,460 28,073 253,551 %_
Lease obligations 3,605 3,572 32,262 >
Income taxes payable 5,299 5,911 53,388 o
Accrued expenses 34,893 35,483 320,476 -
Provision for directors’ bonuses 228 238 2,154 [
Other current liabilities 18,683 13,481 121,762
Total current liabilities 108,419 108,506 980,006 T
Long-term liabilities: g
Bonds 30,000 30,000 270,953 o
Long-term debt 33,420 29,010 262,020 o
Provision for directors’ and statutory %
auditors’ retirement benefits 175 131 1,188 Q
Net defined benefit liability 2,014 1,996 18,029
Lease obligations 12,076 12,093 109,227 |
Deferred tax liabilities (Note 8) 2,830 4,265 38,521
Asset retirement obligations 3,935 4,037 36,467 -
Other 5,742 5,251 47,432 3
Total long-term liabilities 90,196 86,786 783,840 §
Total liabilities 198,615 195,293 1,763,846 iw
Net assets: §
Shareholders’ equity (Note 7):
Common stock, with no par value I
Authorized B
- 360,000,000 shares for 2020 and 2021 o 5;
Issued and outstanding - 139,965,587 shares é %’r
for 2020 and 140,003,877 shares for 2021 30,359 30,418 274,738 29
Capital surplus 5,750 5,795 52,340 )
Retained earnings 156,953 172,436 1,557,408 o
Treasury stock (17,642) (17,648) (159,395) 8 g
Total shareholders’ equity 175,421 191,002 1,725,091 2 2
Accumulated other comprehensive income:
Net unrealized holding gain on available-
for-sale securities 9,016 12,344 111,491
Net deferred gain on hedges 802 1,639 14,809
Foreign currency translation adjustments (736) (1,660) (14,996)
Total accumulated other comprehensive income 9,082 12,323 111,304
Non-controlling interests 6,884 7,100 64,128
Total net assets 191,388 210,426 1,900,524
Total liabilities and net assets ¥ 390,004 ¥ 405,719 $ 3,664,370

The accompanying notes are integral parts of these statements.
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Consolidated Statements of Income (Unaudited)

Nichirei Corporation and Consolidated Subsidiaries
For the years ended March 31, 2020 and 2021

Thousands of
Millions of yen U.S. dollars
(Note 1)
2020 2021 2021
Net sales ¥ 584,858 ¥ 572,757 $ 5,173,030
Operating costs and expenses:
Cost of sales 485,784 473,954 4,280,659
Selling, general and administrative expenses 68,038 65,853 594,775
553,822 539,808 4,875,435
Operating profit 31,035 32,949 297,594
Other income (expenses):
Interest and dividend income 896 880 7,955
Interest expense (791) (709) (6,404)
Other — net (1,348) (1,517) (13,705)
(1,243) (1,345) (12,154)
Profit before income taxes 29,792 31,603 285,440
Income taxes (Note 8):
Current 9,566 9,684 87,471
Deferred (557) (730) (6,596)
9,008 8,954 80,874
Profit 20,784 22,649 204,565
Profit attributable to non-controlling interests 1,174 1,437 12,981
Profit attributable to owners of parent ¥ 19,609 ¥ 21,212 $ 191,584
Yen U.S. dollars
(Note 1)
Amounts per share (Note 9): 2020 2021 2021
Net assets ¥ 1,384.90 ¥ 1,525.76 $ 13.780
Profit:
Basic 147.16 159.19 1.438
Diluted — — —

The accompanying notes are integral parts of these statements.
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Consolidated Statement of Comprehensive

Income (Unaudited)

Nichirei Corporation and Consolidated Subsidiaries

For the years ended March 31, 2020 and 2021

Thousands of
Millions of yen U.S. dollars
(Note 1)
2020 2021 2021
Profit ¥ 20,784 ¥ 22,649 $ 204,565
Other comprehensive income:
Net unrealized holding gain (loss) on
available-for-sale securities (4,978) 3,319 29,984
Net deferred gain (loss) on hedges 151 837 7,567
Foreign currency translation adjustments (10) 973) (8,791)
Share of other comprehensive income
(loss) of affiliates accounted for by the
equity method 154 (224) (2,030)
Total other comprehensive income (loss) (4,683) 2,959 26,729
Total comprehensive income ¥ 16,100 ¥ 25,609 $ 231,295
Total comprehensive income attributable to:
Owners of parent ¥ 14,628 ¥ 24,452 $ 220,853
Non-controlling interests 1,471 1,156 10,441

The accompanying notes are integral parts of these statements.
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Data

Consolidated Statements of Changes in
Net Assets (Unaudited)

Nichirei Corporation and Consolidated Subsidiaries
For the years ended March 31, 2020 and 2021

Millions of yen
Shareholders’ equity

Total

Common stock Capital surplus l::::::g: Treasury stock sllarehqlders’
equity
Net assets at April 1, 2019 ¥ 30,307 ¥ 7,617 ¥142274 ¥(17,443) ¥162,756
Changes of items during the period
Issuance of new shares 51 51 103
Dividends from surplus (4,930) (4,930)
Profit attributable to owners of parent 19,609 19,609
Change in ownership interest of parent due to
transactions with non-controlling interests (1,918) (1,918)
Acquisition of treasury stock (199) (199)
Disposal of treasury stock 0 0 0
Net changes of items other than
shareholders’ equity
Total changes of items during the period 51 (1,867) 14,679 (199) 12,664
Net assets at March 31, 2020 ¥30,359 ¥ 5,750 ¥ 156,953 ¥(17,642) ¥175421
Changes of items during the period
Issuance of new shares 59 59 119
Dividends from surplus (5,729) (5,729)
Profit attributable to owners of parent 21,212 21,212
Capital increase of consolidated subsidiaries (14) (14)
Acquisition of treasury stock (@) (@)
Disposal of treasury stock 0 0 0
Net changes of items other than
shareholders’ equity
Total changes of items during the period 59 44 15,482 (6) 15,580
Net assets at March 31, 2021 ¥30418 ¥ 5,795 ¥172,436 ¥ (17,648) ¥191,002
Millions of yen
Accumulated other comprehensive income
Net unrealized . Ll NOIl-. Total net
hol.ding gain on th deferred Forterlag:sg l:ir(l;zncy accuortr;ll.;lrated cgntrollmg assets
available-for-sale  gain on hedges T EITTEGTRG interests
securities income
Net assets at April 1, 2019 ¥ 13,997 ¥ 661 ¥ (5%) ¥ 14,063 ¥ 6,985 ¥ 183,805
Changes of items during the period
Issuance of new shares 103
Dividends from surplus (4,930)
Profit attributable to owners of parent 19,609
Change in ownership interest of parent due to
transactions with non-controlling interests (1,918)
Acquisition of treasury stock (199)
Disposal of treasury stock 0
Net changes of items other than
shareholders’ equity (4,980) 141 (141) (4,980) (101) (5,081)
Total changes of items during the period (4,980) 141 (141) (4,980) (101) 7,582
Net assets at March 31, 2020 ¥ 9,016 ¥ 802 ¥  (736) ¥ 9,082 ¥ 6,884 ¥ 191,388
Changes of items during the period
Issuance of new shares 119
Dividends from surplus (5,729)
Profit attributable to owners of parent 21,212
Capital increase of consolidated subsidiaries (14)
Acquisition of treasury stock 7
Disposal of treasury stock 0
Net changes of items other than
shareholders’ equity 3,327 836 (923) 3,240 216 3,456
Total changes of items during the period 3,327 836 (923) 3,240 216 19,037
Net assets at March 31, 2021 ¥ 12344 ¥ 1,639 ¥ (1,660) ¥ 12,323 ¥ 7,100 ¥ 210,426

The accompanying notes are integral parts of these statements.
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Thousands of U.S. dollars (Note 1)

Shareholders’ equity

Retained

Capital surplus i —

Common stock

Total
shareholders’
equity

Treasury stock

Net assets at April 1, 2020 $ 274,199 $51,935 $1,417,572  $(159,339) $ 1,584,367
Changes of items during the period
Issuance of new shares 538 538 1,077
Dividends from surplus (51,748) (51,748)
Profit attributable to owners of parent 191,584 191,584
Capital increase of consolidated subsidiaries (134) (134)
Acquisition of treasury stock (63) (63)
Disposal of treasury stock 0 7 8
Net changes of items other than
shareholders’ equity
Total changes of items during the period 538 405 139,836 (55) 140,724
Net assets at March 31, 2021 $ 274,738 $52,340 $1,557,408 $ (159,395) $ 1,725,091

Thousands of U.S. dollars (Note 1)

Accumulated other comprehensive income

Total Non-

NI g Py minet  conroling 01t
mcome
Net assets at April 1, 2020 $ 81,438 $ 7,250 $ (6,654) $ 82,034 $62,177 $1,728,579
Changes of items during the period
Issuance of new shares 1,077
Dividends from surplus (51,748)
Profit attributable to owners of parent 191,584
Capital increase of consolidated subsidiaries (134)
Acquisition of treasury stock (63)
Disposal of treasury stock 8
Net changes of items other than
shareholders’ equity 30,053 7,558 (8,342) 29,269 1,950 31,219
Total changes of items during the period 30,053 7,558 (8,342) 29,269 1,950 171,944
Net assets at March 31, 2021 $ 111,491 $ 14,809 $ (14,996) $ 111,304 $ 64,128  $1,900,524

The accompanying notes are integral parts of these statements.

Nichirei Group Integrated Report 2021

115

ABereng juswebeue|p

A101S uoneald) anjep

ABayens [epueuly

ABeleng ssauisng

fQe100G o|qeulelsng e

BulnsIydy 10} SeAleRIU|



Data

Consolidated Statements of Cash Flows
(Unaudited)

Nichirei Corporation and Consolidated Subsidiaries
For the years ended March 31, 2020 and 2021

Thousands of
Millions of yen U.S. dollars
(Note 1)
2020 2021 2021
Cash flows from operating activities:
Profit before income taxes ¥ 29,792 ¥ 31,603 $ 285,440
Depreciation and amortization 18,355 19,669 177,647
Impairment loss on fixed assets 481 1,273 11,501
Increase/(decrease) in allowance for doubtful accounts 4 a7 (156)
Interest and dividend income (896) (880) (7,955)
Interest expense 791 709 6,404
Equity in earnings of affiliates (387) (376) (3,404)
Gain on sales of property, plant and equipment (58) (42) (380)
Loss on disposal of property, plant and equipment 1,628 1,380 12,469
Gain on sales of investment securities (423) (144) (1,304)
(Increase)/decrease in notes and accounts receivable-trade 4,750 531 4,800
(Increase)/decrease in inventories (2,098) @77) 4,310)
Increase/(decrease) in notes and accounts payable 635 (234) (2,113)
Compensation for expropriation — (565) (5,108)
Other, net 2,833 (4,470) (40,378)
Subtotal 55,408 47,958 433,149
Interest and dividends received 1,063 1,190 10,748
Proceeds from compensation for expropriation - 565 5,108
Interest paid (798) (712) (6,437)
Income taxes paid (16,232) 3,547) (32,041)
Net cash provided by/(used in) operating activities ¥ 39,441 ¥ 45,453 $ 410,528

The accompanying notes are integral parts of these statements.
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Thousands of
Millions of yen U.S. dollars
(Note 1)
2020 2021 2021
Cash flows from investing activities:
Purchase of property, plant and equipment ¥ (20,369) ¥ (28,529) §$ (257,676)
Proceeds from sales of property, plant and equipment 161 1,623 14,660 s
Purchase of intangible assets (1,336) (2,124) (19,191) <
Purchase of investment securities (2,204) 392) (3,544) a(?
Proceeds from sales of investment securities 707 257 2,328 9
Purchase of shares of subsidiaries resulting in change S
in scope of consolidation - 27) (249) gm
Payments for sale of shares of subsidiaries =
resulting in change in scope of consolidation 24) - -
Other, net (1,235) (3,019) (27,269)
Net cash provided by/(used in) investing activities (24,300) (32,213) (290,941) -
Cash flows from financing activities: §
Net increase/(decrease) in short-term bank loans (2,818) 2,456 22,182 ;i
Net increase/(decrease) in commercial paper — (2,000) (18,063) =
Proceeds from long-term debt 10,000 409 3,694 %
Repayment of long-term debt (5,200) 955) (8,632) <
Proceeds from issuance of bonds — 9,951 89,876
Redemption of bonds - (10,000) (90,317)
Repayments of lease obligations (3,782) (3,886) (35,099)
Purchase of treasury stock (18) (@) (63) w
Dividends paid (4,923) (5,722) (51,683) §
Cash dividends paid to non-controlling interests of &
consolidated subsidiaries (803) (955) (8,627) v
Purchase of shares of subsidiaries not resulting in change %
in scope of consolidation (2,680) — — Q
Other, net 0 0 8
Net cash provided by/(used in) financing activities (10,225) (10,709) (96,725) |
Effect of exchange rate changes on cash and Y5
cash equivalents (148) 45 415 % ;—):
Net increase/(decrease) in cash and cash equivalents 4,765 2,577 23,276 & <
Cash and cash equivalents at the beginning of the year 20,668 25,434 229,716 § gh
Cash and cash equivalents at the end of the year ¥ 25,434 ¥ 28,011 $ 252,992 i ():>
05
The accompanying notes are integral parts of these statements. & é'
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Notes to Consolidated Financial Statements
(Unaudited)

Nichirei Corporation and Consolidated Subsidiaries
For the years ended March 31, 2020 and 2021

Note 1: Basis of Presentation

The accompanying consolidated financial statements of Nichirei Corporation (the “Company”) and its
consolidated subsidiaries (together, the “Group”) are prepared on the basis of accounting principles generally
accepted in Japan, which are different in certain respects as to application and disclosure requirements of
International Financial Reporting Standards and are compiled from the consolidated financial statements
prepared by the Company as required by the Financial Instruments and Exchange Law of Japan.

Certain reclassifications have been made to present the accompanying consolidated financial statements
in a format which is familiar to readers outside Japan.

Certain amounts in the prior year’s financial statements have been reclassified to conform to the current
year’s presentation.

As permitted by the Financial Instruments and Exchange Law of Japan, amounts of less than one million
yen have been omitted. As a result, the totals in yen shown in the accompanying consolidated financial
statements do not necessarily agree with the sums of the individual amounts.

For the convenience of the reader, the accompanying consolidated financial statements have been
presented in U.S. dollars by translating Japanese yen amounts at ¥110.72 = US$1.00, the exchange rate
prevailing on March 31, 2021.

Due to significance, only selected notes are disclosed in the consolidated financial statements. The
other notes which are not selected are disclosed on EDINET.

Note 2: Accounting Standards Issued But Not Yet Effective

(1) Accounting Standard and Implementation Guidance on Revenue Recognition

“Accounting Standard for Revenue Recognition” (ASBJ Statement No. 29)

“Implementation Guidance on Accounting Standard for Revenue Recognition” (ASBJ Guidance No. 30)

“Implementation Guidance on Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance
No. 19)

(a) Overview
This is a comprehensive accounting standard addressing revenue recognition. Specifically, the
accounting standard establishes the five-step model that will apply to revenue from contracts with
customers.

(b) Scheduled date of adoption
The Company expects to adopt the accounting standard and implementation guidance from the
beginning of the fiscal year ending March 31, 2022.

(c) Impact of adoption of accounting standard and implementation guidance
The Company is currently evaluating the effect of the adoption of this accounting standard and
implementation guidance on its consolidated financial statements.

(2) Accounting Standard for Fair Value Measurement and Related Implementation Guidance

“Accounting Standard for Fair Value Measurement” (ASBJ Statement No. 30)

“Accounting Standard for Measurement of Inventories” (ASBJ Statement No. 9)

“Accounting Standard for Financial Instruments” (ASBJ Statement No. 10)

“Implementation Guidance on Accounting Standard for Fair Value Measurement” (ASBJ Guidance No.
31)

“Implementation Guidance on Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance
No. 19)

(a) Overview
The ASBJ has developed “Accounting Standard for Fair Value Measurement” and “Implementation
Guidance on Accounting Standard for Fair Value Measurement” (hereinafter collectively, the “Fair
Value Measurement Standard”), which provide guidance for fair value measurement in order to
improve comparability with internationally recognized accounting standards.
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The Fair Value Measurement Standard is applied with respect to the fair value of the following
items;
- Financial instruments defined in “Accounting Standard for Financial Instruments”
- Inventories held for trading purposes defined in “Accounting Standard for Measurement of

Inventories”
“Implementation Guidance on Disclosures about Fair Value of Financial Instruments” has been
revised requiring disclosure of financial instruments broken down by level in the fair value hierarchy.

ABereng juswebeue|p

(b) Scheduled date of adoption
The Company expects to adopt the accounting standards and related implementation guidance from

the beginning of the fiscal year ending March 31, 2022.

(c) Impact of adoption of revised accounting standard and related implementation guidance
The Company is currently evaluating the effect of the adoption of the accounting standards and
related implementation guidance on its consolidated financial statements.

A101S uoneald) anjep

Note 3: Significant Accounting Estimates

The Company applies “Accounting Standard for Disclosure of Accounting Estimates” (ASBJ Statement No.
31) from the end of the fiscal year ended March 31, 2021. The notes for the previous fiscal year are not
presented in accordance with the transitional treatment set forth in a provision of paragraph 11 of the
accounting standard.

Under the accounting standard, item whose amount is recorded in the consolidated financial statements for
the current fiscal year based on accounting estimates, and which would have a significant impact on the
consolidated financial statements for the following fiscal year, should be disclosed.

There is no item disclosed as significant accounting estimate as of March 31, 2021.

ABayens [eoueul

Note 4: Additional information~ Accounting estimates for the effect of COVID-19 spread

Regarding the effect of the COVID-19, it is still difficult to predict the future such as how it would spread
from now on or when it would be contained, etc. The Group implemented accounting estimates based on
the assumptions that it will be curbed and turn toward recovery thorough the fiscal year 2022 along with
the vaccination progress, etc.

ABeleng ssauisng

Note 5: Securities

(1) Acquisition costs, carrying value and unrealized gain on available-for-sale securities as of March 31,

2020 and 2021:
. Thousands of
Millions of yen US. dollars

2020 2021 2021

Equity securities:
Acquisition costs ¥ 12,533 ¥ 12,451 $ 112,457
Carrying value 25,215 29,812 269,263

Unrealized gain ¥ 12,681 ¥ 17,361 $ 156,805

fQe100G o|qeulelsng e
BuinaIydy 404 SBAIReNIU|

Non-listed equity securities amounting to ¥3,689 million and ¥3,850 million ($34,775 thousand) as of
March 31, 2020 and 2021, respectively, are not included in the above table because they are not
traded on the market and it is very difficult to determine their fair market value as of March 31, 2020
and 2021.
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Notes to Consolidated Financial Statements (Unaudited)

(2) Sales of available-for-sale securities for the years ended March 31, 2020 and 2021:
i Thousands of
Millions of yen US. dollars
2020 2021 2021
Proceeds from sales ¥ 708 ¥ 258 $ 2,331
Gains on sales 423 144 1,305
Losses on sales - ) )
(3) Impairment loss of securities for the years ended March 31, 2020 and 2021:
e Thousands of
Millions of yen US. dollars
2020 2021 2021
Available-for-sale securities:
Stocks with market value ¥ — ¥ — $ —
Stocks without market value — 10 93
Total % — ¥ 10 $ 93

Note 6: Investments and Rental Properties

The Company and part of its subsidiaries own buildings and land for lease in Tokyo and other areas.

Net rent income, gain on sales and impairment losses on the property related to the investments and
rental properties were ¥2,119 million, ¥34 million and ¥200 million, respectively, for the year ended March

31, 2020.

Net rent income on the property related to the investments and rental properties were ¥2,033 million

($18,368 thousand) for the year ended March 31, 2021.

Gross rent revenue and expense are included in net sales and cost of sales, respectively, on the
consolidated statements of income. Gain on sales of the property is included in other income on the

consolidated statements of income.

Carrying value on the consolidated balance sheet, increase or decrease during the year, as well as market
value of the investments and rental properties as of March 31, 2020 and 2021:

Thousands of
Millions of yen U.S. dollars
2020 2021 2021
Carrying value as of April 1 ¥ 9,844 ¥ 9,324 $ 84,215
Net increase (decrease) (519) 30 273
Carrying value as of March 31 ¥ 9,324 ¥ 9,354 $ 84,488
Market value as of March 31 B 43,934 ¥ 47,065 $ 425,084

1. Carrying value on the consolidated balance sheets is calculated as acquisition costs deducting

accumulated depreciation and cumulative impairment losses.

2. For the year ended March 31, 2020, major increase represents capital expenditures of ¥251 million.
Major decrease represents depreciation of ¥512 million and impairment losses of ¥200 million.

3. For the year ended March 31, 2021, major increase represents capital expenditures of ¥786 million
($7,104 thousand). Major decrease represents depreciation of ¥510 million ($4,614 thousand) and

change in the use of property of ¥169 million ($1,528 thousand).

4. Market value of major assets is based on appraisals obtained from outside real estate appraisers. The
market value of other relatively immaterial assets is based on certain valuation and other indicators

properly reflected by market prices.
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Note 7: Changes in Net Assets =z
Q
(1) Types and numbers of outstanding shares and treasury stock é
(a) For the year ended March 31, 2020 %
(Number of shares) a
Type of stock (=6 oé‘(ﬁ[;rll L Increases Decreases e ole\(/)[%ch Sl %
Issued stock: <
Common stock (1) 139,925,532 40,055 - 139,965,587 I
Treasury stock:
Common stock (2,3) 6,658,466 81,520 196 6,739,790 >
c
(Reasons for changes) %
1. The increase in the number of issued common stock resulted from the following: o
+Issuance of new shares for stock-based compensation with restriction on transfer 40,055 shares 5
2. The increase in the number of treasury stock of common stock resulted from the following: e
*Request for purchase of common stock from unknown shareholders 77,818 shares g
*Request for redemption of odd-lot stock 3,702 shares
3. The decrease in the number of treasury stock of common stock resulted from the following: A
*Request for purchase of odd-lot stock 196 shares
-
(b) For the year ended March 31, 2021 =
(Number of shares) é
Type of stock = 0%%2[();11 L Increases Decreases L szl\g;;Ch 31, §
Issued stock: g
Common stock (1) 139,965,587 38,290 — 140,003,877 -
Treasury stock:
Common stock (2,3) 6,739,790 2,454 316 6,741,928
(Reasons for changes) w
1. The increase in the number of issued common stock resulted from the following: @
+Issuance of new shares for stock-based compensation with restriction on transfer 38,290 shares §
2. The increase in the number of treasury stock of common stock resulted from the following: o
*Request for redemption of odd-lot stock 2,454 shares i
3. The decrease in the number of treasury stock of common stock resulted from the following: §
*Request for purchase of odd-lot stock 316 shares

(2) Cash dividends distributed

Dividends paid during the year ended March 31, 2021 o g

g =

. . Total dividends| Dividend per | o 5

~ Type of | Source of | (Millions of yen share Recor: Effective 5@

Rl stock | dividends | and Thousands of | (Yen and U.S. date date g (i

U.S. dollars) dollars) LS

p (2N

G;ggf‘i Si"‘: eholders’| - imon| Retained ¥ 2,797 ¥ 21 |March 31,| June 25, Zs

June 2 f 2020 stock | earnings $ 25,268 $0.18 2020 2020 @
B;zﬁi?lf Doilrectors Common| Retained ¥ 2,931 ¥ 22 |SeptemberDecember

Novem%)er 42020 stock | earnings $26,479 $0.19 | 30,2020 | 4,2020
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Notes to Consolidated Financial Statements (Unaudited)

Dividends of which the record date falls in the current fiscal year but the effective date falls in the
following fiscal year

. els ; Total dividends| Dividend per ENNNNE
. ype o ource of | (Millions of yen share ecor ective
Resolution stock | dividends | and Thousands of | (Yen and U.S. date date
U.S. dollars) dollars)
Grirelg?ri sl:)a;reholders Common| Retained ¥ 3,731 ¥ 28 |March 31,| June 23,
Tune 2§ 2001 stock | earnings $ 33,700 $0.25 2021 2021

Note 8: Income Taxes
(1) Tax rate reconciliation for the years ended March 31, 2020 and 2021

(a) For the year ended March 31, 2020
Since the difference between statutory tax rate and effective tax rate is less than 5% of the statutory
tax rate, note related to reconciliation between the tax rates is omitted.

(b) For the year ended March 31, 2021
The Company and its consolidated subsidiaries are subject to Japanese national and local income
taxes which, in the aggregate, resulted in a statutory tax rate of approximately 30.6% for the year
ended March 31, 2021. Reconciliation between the statutory tax rate and the effective tax rate
reflected in the accompanying consolidated statement of income is as follows:

2021
Statutory tax rate 30.6%
Entertainment and other non-deductible expenses 0.4
Dividends exempted for income tax purposes 0.1
Inhabitants’ tax per capita 0.5
Change in valuation allowance 2.8)
Tax credit for research and development expenses, etc. (1.2)
Tax rate differences of overseas affiliates 0.1)
Equity in earnings of affiliates accounted for by the equity method 0.4)
Undistributed earnings of affiliates 0.2
Other, net 1.1
Effective tax rate 28.3%

(2) A breakdown of tax loss carryforwards and deferred tax assets by expiry date as of March 31, 2020 and

2021
(Millions of Yen)
Fiscal Year Ending 2026 and

March 31, 2020 2021 2022 2023 2024 2025 thereafter Total
Tax loss carryforwards (a) .... ¥ 11 ¥ 19 ¥ 18 ¥ 33 ¥ 28 ¥ 228 ¥ 339
Valuation allowance............. (11) (19) (18) (33) (28) (208) (319)
Deferred tax assets................ ¥ — ¥ — ¥ — ¥ — ¥ — ¥ 19 ¥ 19 (b)
(Millions of Yen)
Fiscal Year Ending 2027 and

March 31, 2021 2022 2023 2024 2025 2026 thereafter Total
Tax loss carryforwards (a) .... ¥ 12 ¥ 8 ¥ 29 ¥ 38 ¥ 40 ¥ 749 ¥ 878
Valuation allowance............. 12) ®) 29) (38) (38) (685) (813)
Deferred tax assets................ ¥ — ¥y — ¥ — ¥y — ¥ 1 ¥ 63 ¥ 64 (b
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(Thousands of U.S. Dollars) z
Fiscal Year Ending 2027 and 2
March 31, 2021 2022 2023 2024 2025 2026 thereafter Total @
Tax loss carryforwards (a) .... $ 109 $ 73 $ 268 $ 346 $ 367 $ 6,765 $ 7,930 (3')
Valuation allowance............. (109) (73) (268) (346) (352) (6,195) (7,345) ]
Deferred tax assets................ $ — $ - $ - $ - $ 15 § 570 $ 585 (b) o
(a) Tax loss carryforwards represent the amount multiplied by effective statutory tax rate. %
(b) Since taxable income is expected for the next fiscal year, the Group considers a part of the tax loss carryforwards is Q
recoverable.
Note 9: Per Share Information >
C
Net assets per share as of March 31, 2020 and 2021 are calculated based on the following: %
o Thousands of g
Millions of yen US. dollars 5
2020 2021 2021 6&”
Net assets ¥ 191,388 ¥ 210,426 $ 1,900,524 2
Amounts excludeq frqm net assets: 6,884 7,100 64,128
For non-controlling interests
Net assets attributable to common stock 184,504 203,325 1,836,395
Number of common stock used for the my
calculation of net assets per share 133,225 133,261 133,261 2
(in thousands) ;i
A
Profit per share for the years ended March 31, 2020 and 2021 are calculated based on the following: %
«Q
o Thousands of =
Millions of yen US. dollars
2020 2021 2021 ——
Profit attributable to owners of parent B 19,609 ¥ 21,212 $ 191,584
Amounts not attributable to common . . . w
shareholders 2
c 0]
Profit attributable to owners of parent for 19,609 21212 191,584 @
common stock %)
Average number of common stock during )
the fiscal year (in thousands) B2l e LSkl §

f18100g 8|geuleisng e
BuinaIydy 404 SBAIReNIU|
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Note 10: Segment Information

(1) General information about reportable segments
Reportable segments are components of the Company and its consolidated subsidiaries for which
separate financial information is available and whose operating results are regularly reviewed by the
board of directors to make decisions about resources to be allocated to the segments and to assess their
performance. Reportable segments are determined by product and service as “Processed foods,”
“Marine products,” “Meat and poultry products,” “Logistics,” and “Real estate.”
General information about the segments is as follows:
(a) Processed foods: Production, processing and sales of frozen cooked foods, agricultural processed
foods, retort-pouch foods, wellness foods, acerola and packed ice
(b) Marine products: Processing and sales of marine products
(c) Meat and poultry products: Processing and sales of meat and poultry products, and breeding and
sales of chicken
(d) Logistics: Providing distribution/transportation services and distribution center functions, logistics
consulting, providing storage services, production and sales of ice, and construction work and
planning
(e) Real estate: Leasing of office buildings and parking lots and management of real estate
(2) The basis of measurement for sales, profit or loss, assets, liabilities and other items of reportable
segments
Accounting policies and methods used at operating segments are the same as those applied to the
Company. Profit or loss of reportable segments is equal to operating profit on the consolidated
statements of income. Intercompany sales and transfers are based on third-party transaction prices.
(3) Sales, profit or loss, assets, liabilities and other items by reportable segment for the years ended March
31, 2020 and 2021 were summarized as follows:
Year ended March 31, 2020 (Millions of yen)
Reportable segment
Meat and
Processed Marine poultry
foods products products Logistics Real estate Total Other (*1) Total Adjustment  Consolidated
Sales:
External sales ¥ 234395 ¥ 65,590 ¥ 86,173 ¥ 190446 ¥ 33390  ¥579946 ¥ 4912 ¥ 584858 ¥  — ¥ 584858
Intercompany sales
and transfers 386 181 2,153 16,050 1,625 20,396 769 21,165 (21,165) =
Total 234,781 65,772 88,327 206,496 4,965 600,343 5,681 606,024 (21,165) 584,858
Segment profit 16,725 443 905 11,824 1,982 31,881 (280) 31,600 (564) 31,035
Segment assets 128,407 26,928 18949 169,648 15,562 359,497 10,997 370,494 19,509 390,004
Other items:
Depreciation 5,894 151 267 9,840 701 16,855 410 17266 1,089 18,355
Amortization of
goodwill 104 = = 81 = 185 97 283 = 283
Investments in
equity-method 2314 = = 3,178 = 5,493 = 5493 1,753 7,246
mvestees
Increase in property,
plant and
e —— 8,054 209 138 17,072 476 25,952 256 26209 1,078 27,287
intangible assets
Outstanding balance
of goodwill 1,091 = = 524 = 1,616 1,137 2,754 = 2,754
Impairment loss on
o — ¥ 40 ¥ 0 ¥ — ¥ 240 ¥ 200 ¥ 481 ¥ — ¥ 481 ¥ — ¥ 481
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Year ended March 31, 2021 (Millions of yen) z
Reportable segment ®
Meat and g
Processed Marine poultry D
foods products products Logistics Real estate Total Other (*1) Total Adjustment  Consolidated 3
Sales: (30
External sales ¥ 225,180 ¥ 62,987 ¥ 81,685 ¥ 195,723 ¥ 3,077 ¥ 568,654 ¥ 4,103 ¥ 572,757 ¥ - ¥ 572,757 '-m*
Intercompany sales =
and transfers 269 107 2,414 16,597 1,568 20,957 796 21,753  (21,753) - @
()
«Q
Total 225,450 63,095 84,099 212,320 4,646 589,611 4,899 594,511  (21,753) 572,757 <
Segment profit 17,167 521 1,298 13,084 2,017 34,089 (325) 33,764 (814) 32,949
Segment assets 138,592 26,005 19,344 181,136 16,702 381,781 8,992 390,774 14,945 405,719
Other items: <
@
Depreciation 6,525 148 257 10,473 712 18,117 380 18,497 1,171 19,669 %
Amortization of O
goodwill 103 - - 53 - 156 90 247 - 247 3
Investments in =y
equity-method 2,401 - - 3,157 - 5,558 = 5558 1,685 7,244 g
investees A
Increase in property, o
plant and S
equipment and 13,438 322 110 19,973 2,300 36,145 66 36,212 1,617 37,829 =
intangible assets
Outstanding balance
of goodwill 951 - - 542 - 1,493 - 1,493 - 1,493
Impairment loss on
i p— Yy 22 ¥ — ¥ — ¥ 32 ¥ - ¥ 254 ¥ 1,019 ¥ 1273 ¥ — ¥ 1273 -
g
Year ended March 31, 2021 (Thousands of U.S. dollars) 3
Reportable segment L
Meat and g
Processed Marine poultry o
foods Products products Logistics Real estate Total Other (*1) Total Adjustment  Consolidated 8
Sales: <
External sales $2,033,781 $568,890  $ 737,765 $ 1,767,734 $27,794 $5,135965 $ 37,065 $5,173,030 $ — $ 5,173,030
Intercompany sales
and transfers 2,436 973 21,802 149,903 14,168 189,284 7,190 196,475 (196,475) -
Total 2,036,218 569,864 759,568 1,917,637 41,962 5,325,250 44,255 5,369,505  (196,475) 5,173,030
Segment profit 155,048 4,712 11,728 118,172 18,225 307,887 (2,935) 304,952 (7,357) 297,594 F:U
wn
Segment assets 1,251,740 234,875 174,715 1,635,982 150,856 3,448,171 81,217 3,529,389 134,980 3,664,370 5
0]
Other items: &
it (%)
Depreciation 58,940 1,339 2,321 94,597 6,433 163,632 3,434 167,066 10,581 177,647 =
Amortization of o
goodwill 936 - - 480 - 1,417 816 2,233 - 2,233 8
Investments in <
§qu11y-method 21,686 - - 28,519 - 50,205 - 50,205 15,221 65,426
investees
Increase in property,
plant and
equipment and 121,372 2,915 997 180,395 20,778 326,459 601 327,061 14,609 341,671
intangible assets
Outstanding balance
of goodwill 8,592 - - 4,897 - 13,490 - 13,490 - 13,490
Impairment loss on
fixed assets $ 2,007 $ - 3 - 3 289 $ - 8 2,297 $ 9,204 $ 11,501 $ — $ 11,501

(*1) “Other” represents operating segments not disclosed as reportable segments, which include biosciences business, human
resources and payroll-related services, tree planting management and cleaning services related to tree planting.

f18100g 8|geuleisng e
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Note 11: Subsequent Events
Not applicable.
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